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THE SITUATION 


During the latter part of 1927 there was a con- 
stant recession in New England industry, and in 
December the Index of New England Business 
Activity dropped to the lowest level since Febru- 
ary, 1927. 
tivity compared favorably during 1927 with that 


In general, New England business ac- 


There was no marked 
depression in New England industries, although 
there 


of the rest of the country. 


was a continued = 


a whole, production in 1927 was approximately 
six per cent larger than in 1926. Orders in the 
machine tool industry were better than in any 
other month during the year. The value of new 
building contracts awarded in New England in 
December declined more than 28 per cent from 
November, and six per cent from December, 1926. 
The volume of new building during 1927 was 
smaller than in either 
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The Bureau of Labor 
Statistics index of 
wholesale commodity 
prices in December was 
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as in November. 


There was a sharp cur- fer. 
tailment in cotton con- 

sumption by New England mills in December, the 
average daily figure being less than any December 
since 1920, and substantially below any other 
month of 1927. Less raw wool was consumed by 
New England mills in December than in Novem- 
ber or during December a year ago. For the 
entire year 1927, however, the total consumed was 
about seven per cent larger thanin 1926. Produc- 
tion of boots and shoes in New England declined 
from November by more than the usual seasonal 
amount. Production for the year was about 4.5 
per cent larger than in 1926. For the country as 
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During the latter part of 1927, New England business activity receded 
from the level which had been maintained between March and Octo- 


New England industry, however, during 1927 compared favora- 
bly with that of the country as a whole. 


ACTIVITY 1925 1926. Com- 
mercial failures in New 
England 1927 
were numerous 
than in 1926, the actual 
increase amounting to 
2.8 per cent, while the 
liabilities increased in 
1927 by about 16.5 per 
cent over 1926. There 
was a further decline of 

| about 3.7 per cent in 

| December in the num- 
| ber of wage-earners em- 

__-~| _ ployed in identical man- 

facturing — establish- 

ments in Massachusetts. 

The largest declines 

took place in the boot and shoe and cotton goods 

industries, and were partly due to seasonal in- 


or 
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The sales of new automobiles in New 
England declined in 1927 by 12.8 per cent from 
the 1926 total. Sales of reporting New England 
department stores in December were slightly less 
than during the same period a year ago, but for 
the entire year were about 1.6 per cent greater 
than in 1926. Money rates were practically un- 
changed during the latter part of 1927, but there 
has been a firmer tendency since the turn of the 
new year, 


fluences. 
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MONEY AND BANKING 


Money rates in the Boston money market had 
assumed a greater degree of firmness by January 
20 than had existed for some months past, barring 
the temporary year-end strength in call money. 
This recent strength in rates was especially sig- 
nificant because it came at a time when the usual 
seasonal movement is downward; the customary 
seasonal easing was offset this year by forces 
which tended to counteract and resist this move- 
ment. During the four months ending December 
31, the total gold stock of the United States de- 
clined $208,000,000, of which more than $53,- 
000,000 was actually exported in November and 
$67,000,000 in December. This outward move- 
ment is continuing in somewhat lesser volume in 
January. 

The January strengthening in money rates came 
as a natural sequence. Brokers’ prime com- 
mercial paper sold generally on a four per cent 
basis, with not a few names quoted at 4% per 
cent. Names commanding a rate under four per 
cent were scarce. This compares with four per 
cent in January, 1927, and with 414 per cent in 
January, 1926. 


The increase of one-eighth of one per cent in 
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BORROWINGS FROM F.R.B. OF BOSTON 





the asking rate on bankers’ prime 90-day accep- 
tances brought the rate to 338 per cent on Janu- 
ary 11. An additional reason for rising accep- 
tance rates may lie in the continued rapid growth 
in the supply which the market has had to absorb. 
On January 1 there were $1,081,000,000 of 
bankers’ acceptances outstanding. This was a 
gain of $340,000,000 since August 1, and was 
$326,000,000 higher than a year ago. 

The yield on short-term Government obliga- 
tions, sensitive to changes in the investment 
market, felt the full force of the factors making 
for higher rates. The yield on United States 
Treasury Certificates of Indebtedness maturing in 
June rose from 3.17 per cent on December 20 to 
3.28 per cent by January 20, an increase of almost 
one-eighth of one per cent. 

Although there appears to be some slight in- 
dication of a firmer tone within the Boston banks, 
nevertheless, this strength has not as yet been 
imparted to actual rates paid by borrowing cus- 
tomers. “Commercial” money on January 15 
was available on the highest grade of customers’ 
loans at four to 414 per cent, unchanged, relatively, 
since the middle of July, 1927. ‘Time collateral 
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Commercial loans of reporting New England member banks were higher during the last two months of 1927 than at anyother period 


during the year. 


This was contrary to the commercial loans of reporting member banks for the country, which declined during the latter 


part of 1927. 
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loans were available at 414 per cent to 41% per 
cent, the same as in December. 

Demand deposits in Boston banks have fol- 
lowed closely the usual seasonal trend since early 
in September, rising until November 2, declining 
gradually during the next two months, and then 
expanding again after December 28, gaining about 
$20,000,000 in the next three weeks. Time de- 
posits rose to $294,000,000 on December 28, the 
highest figure ever recorded. In the three weeks 
following, however, they declined $17,000,000, or 
about six per cent. After allowing for changes 
which took place in United States Government 
deposits, there was a net decrease of $7,000,000 
in total deposits in the three weeks ending Janu- 
ary 18. At the close of the year (December 28) 
the volume of commercial loans (exclusive of $77,- 
000,000 of loans secured by real estate) in Boston 
banks was close to the highest level in recent 
years, but since that date there has been a sub- 
stantial seasonal decline, amounting to $14,000,- 
000. Loans secured by bonds and stocks, on the 
other hand, were higher by some $12,000,000 on 
January 18 than on December 28. The fact that 
a $7,000,000 contraction in total deposits was ac- 
companied by a contraction of only $2,000,000 in 
total loans and discounts indicated that, despite 
a slightly declining volume of loans, the demand 
for loanable funds increased, compared with the 
supply. This affords an additional reason for the 
stronger undertone displayed by the money mar- 
ket. Meanwhile, the security investments of 
Boston banks declined $8,000,000 during the same 


three weeks. The proceeds from these sales were 
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There was no change in the rate on prime commercié al p paper, ‘four to 
six months’ maturity, New York market, from the first part of 
August through _ hig see ling months of 1927. The average yield 
on 60 high-grade bonds, however, (monthly average) « incliand steadily 
during the last half of 1927. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 


used towards reducing indebtedness with the 
Federal reserve bank, where the Boston banks re- 
duced their borrowings about $14,000,000 in three 
weeks. Boston banks are carrying larger balances 
with other banks, mostly in New York City. 
These balances due from other banks rose 
$15,000,000 between December 28 and January 18. 

The seasonal contraction in Federal reserve 
credit in use in New England, which customarily 
begins early in January, commenced fully two 
weeks earlier this year. Total loans and invest- 
ments of the Federal Reserve Bank of Boston 
reached their peak on December 14, when they 
stood at $134,000,000. By January 18 they had 
declined $31,000,000, which comprised decreases 
of $20,000,000 loans to member banks, $1,000,000 
acceptance holdings, and $4,000,000 investments 
in United States obligations. Nevertheless, cash 
reserves increased only $10,000,000, of which 
$8,000,000 was in gold. The remaining $21,000,000 
was used to retire $17,000,000 of Federal reserve 
notes, and to pay out $3,000,000 of deposits which 
were withdrawn. As a result of rising reserves 
and falling Federal reserve note and deposit lia- 
bilities, the reserve ratio rose 7.7 per cent to 67.9 
per cent. 

Check transactions, seasonally adjusted, for 
Federal Reserve District 1 as a whole were higher 
in December than in November but nevertheless 
did not reach the peak reached in October. This 
was due to the situation prevailing in Boston, 
where the December increase was relatively slight, 
whereas the 15 New England cities outside of 
Boston_showed large increases. 
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The ours Sn ae of f reporting member bank U. S., declined 
materially between the middle of November and the last of December, 
whereas during this same period there was < 1 increase in 
loans to brokers by reporting member bz rk, and the 
figure reported for the last week of Decem -w high record 
at that time. 
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NEW 
NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
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The New England Business Activity Index de- 
clined again in December, and at 98.0 per cent 
of the 1923-24-25 average was seven per cent be- 
low the high for the year, established in Septem- 
ber. The index of New England textile activity 
also declined in December to the low point of the 
year. The volume of check payments in Decem- 
ber, however, continued to show unusually large 
increases from a year ago. 

Boston:—Department store sales lower than in 
December, 1926. Employment in manufacturing 
industries declined from November, and was at 
the lowest point in either of the past two years. 
Building permits in 1927 totaled larger 
1926. 

Bridgeport: 


than in 
General industrial employment 
and carloadings were lower in December than in 
December, 1926. Volume of building in 1927, 
however, was considerably greater than in 1926. 

Brockton:—Shoe shipments in December and to 
January 15 were larger than in the corresponding 
periods of 1926. 


The 1927 building volume was 
less than in 1926. 


Employment in the shoe indus- 
tries has decreased seasonally. 

Fall River:—Volume of print cloth sales and 
building contracts was much larger in 1927 than 
in 1926. Cotton receipts have recently been run- 
ning below the corresponding months of last year. 

Hartford:—I\ndustrial expansion has continued, 
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Only three cities in the New England district reported a lower vol- 

ume of check payments for the 12 months of 1927 than for the 12 

months of 1926. Hartford, Holyoke, Boston, and New Haven showed 
the largest gains, as compared with the previous year. 


ENGLAND MARKETS 


although it has not been reflected in an increase 
in the demand for workers by employers. 

Haverhill:—Shoe shipments during the last 
quarter of 1927 were well below the last quarter 
of 1926. Building volume was slightly larger in 
1927 than in 1926. 

Lynn:—Total volume of check payments in 
1927 was less than in 1926. Employment data 
indicate that the seasonal slowing down in busi- 
ness was not as marked during the last quarter 
of 1927 as in 1926. 

New Bedford:—Fine cotton goods mills have re- 
cently curtailed their operating schedules. Build- 
ing in 1927 was in smaller volume than in 1926. 

New Britain:—The number employed in manu- 
facturing establishments continues to run about 
seven per cent below 1926. Building volume in 
1927 was much lower than in 1926. 

New Haven:—Retail trade in December was 
good. Likewise, check payments showed a large 
increase over December, 1926. Volume of build- 
ing in 1927 was approximately the same as in 1926. 

Providence:—There was little change in the vol- 
ume of building between 1926 and 1927. Check 
payments were approximately the same. Em- 
ployment was less, but payrolls were higher. 

Springfield:—Building operations were greater 
in 1927 than in 1926. Volume of check payments 
in December showed considerable increase over 
December a year ago, and employment did not 
decline as much between November and December 
as between those months in 1926. 

Worcester:—Carloadings, employment, and 
building data indicate reduced activity in the 
closing months of 1927, as compared with the 
corresponding months of 1926. 
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The large reduction in the nun of Ford 1d 
counts for the decline in new automobile registrations. Excluding 
the two low-priced fours, sales of all yther makes since July have been 
larger than in 1926. 
Source of data—Direct Mail Service, Inc. 
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COMMODITY PRICES AND 


Commodity Prices: —The Bureau of Labor Sta- 
tistics index of wholesale commodity prices in 
December was at practically the same level as 
in November. Lower prices for animal products 
were offset by higher grain prices, and the farm 
products group was substantially the same as a 
month earlier. Food prices were somewhat lower, 
while the prices of hides and leather products con- 
tinued the sharp advance in progress since early 
in 1927. Lower prices for cotton and cotton goods 
accounted for a reduction in the textile group, al- 
though woolen and worsted prices were higher in 
December than in any month since May. In the 
other groups changes were slight. 

Since the first of the year, wholesale com- 
modity prices on the whole have been firm. After 
declining for several weeks, the net number of 
commodities showing price advances has recently 
moved sharply upward, and weekly price indexes 
were slightly higher at the middle of January 
than at the middle of December. Although the 
general level of wholesale commodity prices is still 
below the 1926 average, it is now more than three 
per cent above the 1927 low. Prices were on the 
decline at the beginning of 1927, while at the first 
of this year, when they were at approximately the 
same level as a year earlier, they were increasing 
rather than declining. 


Employment:—Reflecting a lowered volume of 
production in the major New England industries, 
the number employed in manufacturing plants 
showed a further decline between November and 
December. In over 1000 Massachusetts estab- 
lishments the decline amounted to 3.7 per cent. 
The largest declines occurred in the boot and shoe 
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The number of commodities advancing in pric e during the last three 

or four weeks has greatly exceeded the number declir Also > 

slowly declining since October, raw material prices have been 
steady since the first of December. 


Sources of data—Federal Reserve Bank of New York and Dun's Review. 








INDUSTRIAL CONDITIONS 


and cotton goods industries. The declines in 
most cases were at least partly due to seasonal 
influences, although the decline for the corre- 
sponding period a year ago was only 1.3 per cent. 
During the month there was also a reduced de- 
mand for workers at public employment offices 
in Massachusetts, Connecticut, and Rhode Island. 

For the whole of New England the average 
number employed during 1927 was 3.5 per cent 
below the average number employed during 1926. 
The monthly payroll averaged 3.4 per cent below 
the preceding year, while a slight increase in the 
individuals’ average weekly earnings accounted 
for the smaller decline in payrolls. This decline 
from a year ago is by no means characteristic of 
New England alone. 

Building:—The value of new building contracts 
awarded in December was $30,862,000, a decline 
of more than 28 per cent from the November 
value of $43,237,000, and of over six per cent from 
the December, 1926, value of $33,113,100. Resi- 
dential and industrial building, while of smaller 
volume than in November, showed practically no 
change from December, 1926. Construction ac- 
tivity in commercial and public works and public 
utility classes during December was much smaller 
than in 1926. 

The volume of building in 1927 was smaller 
than in either 1925 or 1926. A slight reduction 
in building costs accounts for only a small part 
of the decline in value figures from 1925 to 1926 
and to 1927. The value of residential building 
contracts awarded in 1927 was 6.2 per cent lower 
than in 1926, commercial 23.0 per cent, industrial 
15.3 per cent, public works and utilities 8.7 per 
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cent, and for the total of all classes (including 
others not mentioned above) the decline from 
1926 was 6.4 per cent. Building for the country 
as a whole was slightly lower then in 1926, al- 
though in certain sections, the Central West, 
Middle Atlantic States, and the Pittsburgh dis- 
trict, the 1927 volume was higher than in 1926. 


Boots and Shoes:—The production of boots and 
shoes in New England declined from November 
by slightly more than the usual seasonal amount, 
and was 2.8 per cent less than in 1926. However, 
the production for 1927, 113,487,000 pairs, was 
4.5 per cent larger than the 108,654,000 pairs 
produced the year before. The production for 
the country as a whole for 1927 was approxi- 
mately six per cent larger than in 1926. 

Hide and leather prices continued to increase 
through December and January. Packer hides, 
heavy native steers, were quoted in Chicago at 
2614 cents per pound on January 21, whereas on 
the same date last year the price was 15% cents, 
an increase of 70 per cent. Sole leather on the 
same date was selling at a level about 30 per cent 
above the previous year. 

Metals:—A fairly general improvement in the 
iron and steel industry took place in December. 
Blast furnace activity did not decline further, pig 
iron production was only slightly smaller than in 
November, and the daily average production of 
steel ingots increased for the first time since 
August. Furthermore, the unfilled orders on the 
books of the United States Steel Corporation in- 
creased more than 500,000 tons from November, 
and the total volume of orders was larger than at 
any time since March, 1926. Because of the 
heavier demand for steel during January, pig iron 
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The total production of shoes in New England during 1927 was between 
four and five per cent larger than in 1926. This increase was entirely 
due to the larger production of women's shoes. 


production has been below consumption, and 
several blast furnaces have recently been blown 
in. So far, the recovery in iron and steel prices 
has been slight. Orders in the machine tool in- 
dustry increased sharply, and the December record 
was the best of the year. In the nonferrous 
metals, stocks showed increases in December, 
although shipments were larger. 


Textiles:—Rather sharp curtailment in the cot- 
ton industry was in evidence during December. 
The mill consumption of cotton in New England 
during December was the lowest for that month 
since 1920, and lower than any month since July, 
1926. Curtailment of mill activity has not been 
confined to New England, as the southern mills 
have brought cotton consumption to a lower figure 
than in December, 1926. The average hours 
operated per spindle in place during 1927 were 
larger than in 1926 in New England, but there 
were 4.4 per cent fewer spindles in place in this 
district than in 1926. Curtailment by members 
of the New Bedford Fine Cotton Goods Exchange 
has been undertaken, in order to keep production 
and sales fairly well equalized, and to prevent a 
glut in the goods markets. The prices of raw 
cotton and cotton goods have been weaker during 
January than in December, although fluctuations 
in raw cotton have been confined to 19 to 20 
cents. 

Wool prices have continued to rise in a fairly 
active market. While the consumption of raw 
wool by New England mills in December was 
below that of the corresponding month of the 
previous year for the first time in 1927, the total 
consumed for the year was nearly seven per 
cent larger than in 1926. 
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10vements of textile prices, relative to their 
is well above the 1926 average, silk con- 
w, and wool approximately the same. 

Sources of data—Fairchild’s Textile Price Index and New York Journal 
af Commerce 
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RETAIL AND WHOLESALE TRADE 
Sales of New England department stores in December were slightly lower than those of the 
corresponding month a year ago, although ahead of December, 1924 or 1925. 
department stores of Maine, Connecticut, and Rhode Island in December, 1927, were ahead of 
December, 1926; Vermont stores showed no change from a year ago, while those of Massachusetts 
and New Hampshire were less this December than in December a year ago. For the entire year 
1927 department store sales in New England were one per cent better than in 1926. The stores 
in Maine showed the largest increase in 1927 over 1926, while the Vermont stores reported no change. 
SALES CONDITIONS 
1926=100 
Month of December 


Sales of the reporting 


January through December 


1924 1925 1926 1927 1924 1925 1926 1927 
Connecticut Department Stores........... Fclehewe Wane 95 100 103 94 97 100 102 
Maine Department Stores..... Rvbomanuees ee aoe 94 100 108 94 96 100 109 
Massachusetts Department Stores................ 92 96 100 98 94 96 100 101 
New Hampshire Decatinent DEOKES. 54-2 sos ‘ 100 96 100 101 
Rhode Island Department Stores............. 96 100 100 102 97 100 100 102 
Vermont Department Stores............ 105 97 100 100 103 100 100 100 
Boston Department Stores............. err 92 96 100 97 95 96 100 100 
Boston Women’s Apparel Shops... .. 5 88 102 100 104 86 96 100 108 
New Haven Department Stores..... ; : 93 96 100 104 94 97 100 103 
Providence Department Stores. ... , ee 100 100 102 98 100 100 102 
New England Department Stores... . eres ae 97 100 99 95 97 100 101 
New Engl: me Wholes: le Grocery Concerns........ 102 99 100 97 104 102 100 97 
New England Wholesale Shoe Concerns........... 74 74 100 71 88 96 100 99 


The average New England department store reported the lowest rate of collections of regular 
accounts outstanding of any November during recent years. This same condition prevailed in 
December, and similar to a month ago, the decline in the percentage of collections during December 
as compared with previous years was due principally to the decline in the percentage for the Boston 
stores. The rate of collections as reported by the New England wholesale grocers in December 
was the highest of any December since 1924. 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of December 
Collected during December 
1924 


1925 1926 1927 
Boston Dep: urtment Stores... 6... eee e eee eee eee eee eee teen eee e eens 51.9 53.4 51.8 49.5 
Boston: Womens Apparel SnOpse =. os.c cit oven awar.cias steiselecn cctneieee aaiactumeis ats 47.8 45.4 46.9 45.9 
Newiblaven benartment Stores... cs cli vite ciecia:eyd sisters tine scien eae See eae eleiesieens 58.6 56.0 54.0 Sao 
Providence Department Stores...... Pere Ren rr eer ee Orne nes 62.2 53.8 50.4 52.4 
New England = man Ser eset cect a5 5. Sas cad ere ee teen eae eee mer 5 52.1 50.6 49.7 
New E:nnglana Wholesale Grocery Concerns: <.<:..<5/oc.c aes ceo sisieiainl o's 0:0 viniielarniaislete ors 70.2 70.0 70.1 70.8 
New E ‘nel arich We holesnle Shoe’ Goncenns = 6 aceumiencek cis paeceanntewsmedaeueeee, 38.9 39.4 49.4 44.0 


Of the departments listed in the following table, ten showed declines in sales during December, 
1927, compared with December a year ago, while seven showed increases, 


g and one department 
showed no change. 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1926=100 

Month of December January through December 

1924 1925 1926 1927 1924 1925 1926 1927 

Silk and Velvet Dress Goods..............000000: 104 108 100 91 93 105 100 88 
Woolen breeds Goods... <.as. eos eens sce eee teens 159 130 100 80 145 121 100 82 
Gatton Press Goods. «.-2. sons. enicuaeee nneuee 133 114 100 89 127 114 100 87 
Silverware and (Cweltyic. « « accvecccs amt ces cesee 95 93 100 108 93 90 100 110 
1 SeROR OL 0) ema er ran o 99 104 100 97 102 100 100 98 
Whett oo tng INS 5.0 6. 6 07 sacs ites. te wid ister sale cis atece 89 92 100 100 91 95 100 103 
Boys’ W OT AE Oe REE Ee EOE: ere ee 87 96 100 102 90 95 100 98 
Womens ead y=tO-VV Cale <5 oe... cisnerasnisccv etnies secs 104 106 100 94 110 103 100 99 
Whisses: Ready=t0- Weal. cscs eaces ns sthcnsencweeewes 80 98 100 110 86 90 100 112 
Juniors’ and Girls’ Ready-to-Wear... .............. 82 98 100 108 82 95 100 110 
Millinery Bed GIES IN cans SION Woah tvs Bas earaars 95 89 100 97 94 93 100 99 
Women’s and Children’s Gloves............-. le: Oe 88 100 95 91 89 100 98 
COrsetS ANG: DIASSIETESe. gcc cnc oes cb ed oe cess en 102 99 100 98 104 103 100 99 
Women’s and Children’s Hosiery behets n Si ntatet ast oe 87 90 100 107 90 93 100 111 
Knit Underwear, inc. Glove Silk.............0000: 80 88 100 96 89 93 100 102 
Silk and Muslin Underwear Be ree race oss A 99 100 101 104 100 100 97 
Women’s and Children’s Shoes...........-2-+e08 78 79 100 94 90 94 100 100 
GREPHEERU Oss oor Jocetei oo cars tise e ER Lea ee es 97 110 100 104 92 97 100 105 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON February 1, 1928 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
: Industrial activity continued in December at a relatively low level, and rail- 
id distribution of commodities declined further, while the general level of prices 
remained unchanged. Holiday trade at retail stores was in somewhat larger 


olume than in the previous year. 


Production:—Production of manufactures remained in practically the same 
volume in December as in November, while output of minerals, when allowance 
le for usual seasonal changes, showed a slight increase. Activity in the 

shoe and tobacco industries was reduced in December, while the output 

+], nonferrous metals, and petroleum increased. Production of automobiles 

continued in small volume during December, but increased considerably in Janu- 

ary, and within recent weeks there has been also a further increase in the activity 
of steel mills. 

Building contract awards were slightly larger in December than in November, 
but smaller than in December of the two preceding years. Total awards for the 
year 1927 in 37 eastern states, as reported by the F. W. Dodge Corporation, were 
valued at about $6,300,000,000, which is slightly less than the 1926 total of $6,380- 
000,000. December awards for residential and commercial buildings were larger 
than in December, 1926, while those for industrial buildings and public works were 
smaller. During the first three weeks of January, contract awards were in ap- 


proximately the same volume as during the corresponding weeks of last year. 


Trade:—Retail sales of department stores and mail order houses increased 
slightly more than is usual in December, and were somewhat larger than a year 
ago. Inventories of merchandise carried by department stores were reduced in 
December, and at the end of the year were slightly smaller than at the end of 1926. 
Wholesale trade in nine leading lines continued smaller than in the corresponding 
month of last year. 

Stocks of groceries, shoes, hardware, and furniture carried by wholesale firms 
were smaller at the end of December than a year earlier, and stocks of dry goods 


CURRENCY AND RESERVE BAMK ‘CREDIT and drugs were slightly larger. Freight carloadings declined further in December, 
ae rye deg oda and were in smaller volume during that month and the early part of January than 
CURV BILLIONS ( ) 


CiM 1923 1924 1925 1926 1927 at any time in four years. The decrease in loadings occurred in practically all 


groups of commodities. 


Prices:—The Bureau of Labor Statistics index of wholesale commodity prices 
remained practically unchanged in December, and was at the end of the year about 
one per cent lower than a year ago. Prices of grains, hide and leather products, 
nonferrous metals, and rubber increased in December, while prices of livestock, 


cotton, and lumber declined. In the first three weeks of January there were in- 


IN CIRCUL AT 


creases in prices of iron and steel, grains, and wool, while prices of cattle, hogs, 
and cotton declined. 








Bank Credit:—At the reserve banks the seasonal demand for currency, after 
reaching its peak on December 24, was followed by a return flow of money from 
circulation, which amounted to about $440,000,000 between December 24 and 
January 18. This decline in the demand for currency, which was approximately 
the’same as a year ago, was reflected in a decrease for the same period of about 
$350,000,000 in bills and securities of the reserve banks. 

Loans and investments of member banks in leading cities declined during the 
first half of January, but were still at a higher level that at any time last year. 
The"decline of about $200,000,000 between January 4 and January 28 reflected a 
decrease of about $280,000,000 in the volume of loans on securities, offset in part 
by a considerable increase in the banks’ investment holdings. 

Call loan rates showed the usual seasonal decline at the turn of the year, but 
other money rates were slightly firmer. The rate on bankers’ acceptances increased 
during the second week of January from 314 to 33 per cent, and there was also a 


slight advance in rates on time money in the open market, 





